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Staff

515

Property, Plant & Equipment

€1,314 Million

Intangible Assets

€8 Million

Cash Contributions received for 2013

€159 Million

In-Kind Contributions

€137 Million

Employee Benefits

€72 Million

Operating Expenses

€47 Million

Total Commitments

€228 Million
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T
he resources of the ITER Project
come from the seven ITER
Members. Year after year, as the

ITER Members renew their confidence,
they permit the ITER Project to move
closer to its final goal – that of
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I
t is my honour as the Director-General of the 

ITER Organization to introduce the 2013 Financial

Statements. 

From the vantage point of my desk, I can see the

evidence of one year of progress on the platform
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T
his section of the ITER Organization’s (IO)

annual financial report presents management’s

discussion and analysis of IO’s Financial

Statements for the year ended December 31, 2013

in accordance with the International Public Sector

Accounting Standards (IPSAS) Recommended
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Risks and Uncertainties
ITER Organization is now closing its seventh financial year and is still relatively a young organization coupled

with an incredibly huge project to build.

During the last years several measures were taken to manage risks and keep them at an acceptable level. 

The IO is confronted with the risk of direct or indirect loss arising from a wide variety of causes associated

with its processes, personnel, technology and infrastructure (including site preparation and construction of the

experimental asset), and from external factors such as those arising from legal and regulatory requirements and

generally accepted standards of corporate behaviour.

In 2011, the Internal Control Standards were adopted as a means of providing a framework of sufficient

assurance on the proper execution of its activities. 

Reinforced in 2012 and achieving a 82% rate of completion in 2013, they improve the organization’s overall

effectiveness and efficiency by providing timely evidence of changes that have occurred in the operation of

internal control, thus helping to identify and correct control deficiencies before they materially affect the

internal control system’s ability to achieve the IO
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A.Financial
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Top left





A.Financial Statements 2013 prepared on an Accrual Basis

ITER Organization Financial Report 2013

15



B.Budget Execution Statement 2013

ITER Organization Financial Report 2013

16



B.Budget Execution Statement 2013

ITER Organization Financial Report 2013

17

B.Budget Execution
Statement 2013
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Payments Execution 2013
Amounts in Euros
                                                                               Initial Total                   Final Total              Unused Total             Total Payment           Total Payments              Unused Total
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C.Notes to the
2013 Financial
Statements

Top left Over 2,000 embedded plates are installed on the Tokamak Complex basemat slab

to provide robust anchorage for equipment and systems.

Bottom left ITER Organization and Domestic Agency managers meet monthly as part of the
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Notes to the Financial Statements 2013
prepared on an Accrual Basis (A)

Note A1 - Basis of preparation
The 2013 Financial Statements have been prepared in accordance with the

International Public Sector Accounting Standards (IPSAS) and the ITER Project

Resource Management Regulations (PRMR), the former being published by the

International Public Sector Accounting Standards Board (IPSASB) of the
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Use of estimates and judgements

The preparation of Financial Statements in conformity with IPSAS requires

management to make judgements, estimates and assumptions that affect the

application of accounting policies and the reported amounts of assets, liabilities,

revenue and expenses. Actual results may differ from these estimates. Estimates

and underlying assumptions are reviewed on an on-going basis. Revisions of the

accounting estimates are recognized in the period in which the estimates are

revised and in any future periods affected.

Property, Plant and Equipment

Items of Property, Plant and Equipment (PPE) are recorded at historical cost, after

deduction of accumulated depreciation and accumulated impairment losses. 

PPE includes the costs associated with the construction of the experimental

machine together with associated infrastructure costs comprising buildings, fixtures

and fittings, IT equipment, furniture and transport equipment necessary to conduct

the project.

The cost of an item of PPE comprises its purchase price, including import duties,

any non-refundable purchase taxes and attributable costs of bringing the asset to

working condition for its intended use.

Examples of these costs are the costs of

site preparation, initial delivery and

handling costs, installation costs, and

professional fees such as those for

architects and engineers. Additionally,

administration and other general costs

attributable to the acquisition of the

asset or costs of bringing the asset to its

working condition are included in the

cost of the asset. The costs of self-

constructed assets include the cost of

materials and any other costs directly

attributable to bringing the asset to a

working condition for its intended use.

Purchased software that is integral to

the functionality of the related

equipment is capitalized as part of that

equipment.

PPE related to in-kind contributions

from Members are initially recorded at

agreed values with Members using the

Euro/IUA conversion rate prevailing for
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Inventories

Inventories (stocks) are measured at the lower of cost and net realizable value

except where received in kind from our Members. In this case inventories are

measured at their agreed value. The cost of inventories is based on the first-in first-

out principle, and includes expenditure incurred in acquiring the inventories,

conversion costs and other costs incurred in bringing them to their existing

location and condition. No inventories have been recorded at 31 December 2013.

Employee benefits

The IO has set up a defined pension contribution scheme, a medical insurance

scheme and a life and invalidity insurance scheme:

• Defined pension contribution scheme

The IO has a defined pension contribution plan for its employees, which is a

post-employment benefit plan under which it pays fixed contributions into a

separate entity and will have no legal or constructive obligation to pay further

amounts. Obligations for contributions to such defined pension contribution

plans are recognized as employee benefit expenses when they are due. 

• Short-term benefits

The IO has contracted out a medical insurance scheme

and a life and invalidity insurance scheme. Monthly

contributions to these schemes are deducted from the

employees’ remuneration and supplemented by a

contribution from the IO. These employer

contributions are expensed in the period of deduction

from the employees’ remuneration.

Termination benefits are payable to its employees

under certain circumstances prescribed in the Staff

Regulations of the IO. The amount of the termination

benefits payable is dependent on the length of service

of the employee in question. Termination benefits are

recognized as an expense upon termination of the
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On top of the completed seismic foundations, work begins early in the year on propping and

formwork for the basemat of the Tokamak Complex.





Note A8 – Intangible Assets
Amounts in Euros

                                                                                                                                                                Computer         Intangible assets                

                                                                                                                                                                software                   under

                                                                                                                                                                                             development 

                                                                                                                                                                                               (computer 

                                                                                                                                                                                               software)                  Total

Cost

Balance 31/12/2011                                                                                                                                     3,986,079                              -          3,986,079
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In 2013, the Cryostat Workshop becomes the second large assembly facility to take its place

on the ITER platform.













C.Notes to the 2013 Financial Statements

ITER Organization Financial Report 2013

40

Notes to the Budget Execution Statement 2013 (B)

Note B1 - Budget Execution
The IO’s Project Resource Management Regulations (PRMR) and its Implementing

Measures, require the preparation of certain schedules and notes for inclusion in the

Financial Statements. The primary budgetary schedules following from the PRMR

are shown in pages 18 and 19, reflecting the Budget Outturn, Income, Payments

and Commitments Executions against their respective budgets. Supplementary

information required under the PRMR is provided in Notes B1 to B9.

The establishment of these schedules is governed by the basic principles of
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Prototypes of poloidal field magnet power system components are being tested in China

before series production begins. Photo: ITER China
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Producing diamond detectors in Russia for one of ITER’s neutron diagnostics.

Photo: ITER Russia




